TO WHAT EXTENT IS LAND TENURE SYSTEM A BOTTLE NECK TO
AGRICULTURAL DEVELOPMENT?

Land tenure system refers to the economic, political social and legal aspects of
ownership and aspect of agricultural land. In other words it relates to how land is

owned and used.
Land in Uganda is owned in two major ways for instance;

Private and individual ownership this takes two forms. That’s to say lease hold land.
Under this system land is registered as fee hold and it is held on payment of a tree.

The ownership is for definite period e.g. 49 years.

Mailo land; it covers about 9000 square miles it is confined to Buganda owners of
such land are called tenenants or squatters who usually pay allocated prescribed free

for using the land known as “Busuulu”.

Customary tenure or communal ownership of land. This system land belongs to the
whole community where each individual household has equal rights over is use. In

Uganda this form of ownership is basically in pastoral regions.

However, according to the laws today, land belongs to the individual who in practice
holds this land under tribal customary land. Therefore to a larger extent land tenure

system is a bottleneck to agriculture development is the followings ways.

v' Communal land ownership has led to land fragmentation. This has made
mechanization difficult thereby discouraging agricultural development.

v Mailo land ownership has led to displacement of people due to the lack of
security in form of land title. This has discouraged settled agriculture and large

scale investment in agriculture.



v" Individual ownership in form of Mailo land has resulted into absentee land
lords leaving large chucks of land underutilized. This has discouraged
agricultural development.

v" Private ownership inform of Mailo land ownership has consistently led to
conflicts between squatters and land lords over the rights and usage of land.
This has discouraged large scale investment thus hindering agricultural
development.

v" Leasehold land has led to some plots of land idle thereby discouraging
commercial agriculture.

v" Communal land ownership has led to lack of legal security to tenure which
has discouraged investment and development on land.

v Mailo land ownership discourages farmers incentives to invest for instance,
non Baganda are not free to carry out agriculture on such lands.

v" Communal ownership of land has resulted into limited access to loans for

instance loans to be used to develop agriculture.

Although land tenure system is a bottle neck to agriculture development other factors

are also worthy mentioned,;

v" Price fluctuations of agriculture products.

v" Invasion of pests and diseases.

v" Political instabilities such as famine, drought, wars,

v" Limited markets for agricultural products

v" Unfavorable climatic conditions such as un reliable rainfall, infertile soil, hot

temperature.

In conclusion therefore to a large extent land tenure system is a bottleneck to

agriculture because of the explained points.



WHY IS THERE A NEED FOR INTERNATIONAL TRADE IN UGANDA?
International trade plays a crucial role in Uganda's economy for several reasons.

v To allow for the exchange of goods and services between Uganda and other
countries, enabling access to a wider variety of products and resources.
v' To provide opportunities for economic growth by expanding market access

for Ugandan businesses and increasing export revenues.
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To promote specialization and efficiency as countries can focus on producing
goods and services in which they have a comparative advantage.

To expand market size.

Difference in requirement or taste and preference

Difference in natural resources endowment

To allow mobility of factors of production

Vent for surplus theory. I.T creates an outlet for disposing off.
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To promote technological advancement.

DISCUSS THE FACTORS LIMITING INTERNATIONAL TRADE IN
UGANDA.

Several factors can limit international trade in Uganda. These include:

v’ Trade barriers: Tariffs, non-tariff barriers, and administrative procedures can
hinder the flow of goods and services across borders.

v' Infrastructure limitations: Inadequate transportation, logistics, and
communication infrastructure can increase trade costs and limit the ability to
engage in international trade.

v’ Limited diversification: Uganda's heavy reliance on a few primary
commodities, such as coffee and tea, can make it vulnerable to price

fluctuations and limit export diversification.



v' Lack of trade facilitation measures: Insufficient trade support institutions,
cumbersome customs procedures, and inefficient border controls can hamper

trade efficiency.

DISCUSS THE REASONS BEHIND AGRICULTURAL PRICE
FLUCTUATIONS IN UGANDA.

Agricultural price fluctuations in Uganda can be influenced by various factors,

including:

v" Seasonal variations: Changes in weather patterns and agricultural seasons can
affect crop yields, leading to fluctuations in supply and prices.

v' Market dynamics: Shifts in demand and supply, both domestically and
internationally, can impact agricultural prices.

v" Infrastructure challenges: Inadequate storage and transportation infrastructure
can contribute to price fluctuations as perishable agricultural products may
experience spoilage or price volatility due to limited market access.

v" Policy interventions: Government policies such as subsidies, taxes, or export

restrictions can directly influence agricultural prices.

EXPLAIN VARIOUS SOLUTIONS FOR AGRICULTURAL PRICE
FLUCTUATIONS IN UGANDA

To address agricultural price fluctuations in Uganda, some potential solutions

include:

v' Improving infrastructure: Investing in storage facilities, transportation
networks, and market access can help reduce post-harvest losses and ensure

stable prices.



v Market information systems: Establishing reliable and timely market
information systems can help farmers make informed decisions about crop
selection, timing of sales, and pricing strategies.

v Risk management tools: Developing mechanisms such as insurance, futures
markets, and forward contracts can help farmers mitigate price risks.

v" Diversification: Encouraging crop diversification and value addition can
reduce dependence on a few commaodities and provide stability in income

generation.

EXPLAIN THE DIFFERENT FORMS OF REGIONAL ECONOMIC
INTEGRATION.

Regional economic integration refers to agreements between countries in a specific
region to reduce trade barriers and promote economic cooperation. There are several

forms of regional economic integration, including:

v’ Free Trade Area (FTA): Member countries eliminate tariffs and other trade
barriers among themselves while maintaining their individual trade policies
with non-member countries.

v Customs Union: In addition to the elimination of tariffs within the member
countries, a customs union establishes a common external tariff for non-
member countries.

v' Common Market: Member countries eliminate not only tariffs but also
barriers to the movement of goods, services, capital, and labor within the
region.

v" Economic Union: In addition to the features of a common market, economic
union involves further harmonization of economic policies, such as monetary

and fiscal policies, to achieve a higher level of integration.



DISCUSS THE BENEFITS OF REGIONAL ECONOMIC INTEGRATION
IN UGANDA.

Regional economic integration can bring several benefits to Uganda, including:

v Expanded market access: Integration enables Ugandan businesses to access
larger regional markets, fostering increased trade and export opportunities.

v' Economic diversification: Integration can encourage diversification of
Uganda's economy by promoting the development of industries beyond
traditional sectors, reducing dependence on a few commodities.

v' Enhanced competitiveness: Integration can spur competition, leading to
improved productivity, efficiency, and innovation within domestic industries.

v" Infrastructure development: Regional integration initiatives often involve
joint infrastructure projects, leading to improved transportation networks,
energy supply, and communication systems.

v" Policy coordination: Integration can facilitate policy coordination among
member countries, promoting harmonization of standards, regulations, and

trade facilitation measures.
EXPLAIN THE RATIONAL BEHIND PRIVATIZATION IN UGANDA.
Rational behind Privatization in Uganda:

Privatization in Uganda refers to the transfer of state-owned enterprises (SOES) to

private ownership and control. The rationale behind privatization includes:

v' Efficiency and productivity: Privatization aims to enhance efficiency by
subjecting enterprises to market forces and competition, thereby improving

productivity and overall performance.



v" Resource mobilization: Privatization can generate revenue for the government
through the sale of state assets, which can be used for other development
priorities.

v Innovation and investment: Private ownership often brings increased
incentives for investment, technological advancements, and innovation in the
privatized enterprises.

v Reduced government interference: Privatization can reduce the burden on the
government to manage and subsidize inefficient SOEs, allowing policymakers
to focus on core functions such as regulation and providing an enabling

business environment.

DISCUSS THE MERITS AND DEMERITS OF DECENTRALIZATION TO
A COUNTRY LIKE UGANDA

Decentralization can have both merits and demerits for a country like Uganda.
Merits of decentralization:

v Improved local governance: Decentralization can bring decision-making
closer to the people, enhancing citizen participation and accountability.

v’ Tailored development strategies: Local governments can design and
implement development strategies that address specific regional needs and
priorities.

v' Efficient resource allocation: Decentralization can lead to better allocation of
resources as local governments have a better understanding of local needs and
can make more informed decisions.

v Enhanced service delivery: Decentralization can improve the delivery of
public services, such as education, healthcare, and infrastructure, by bringing

decision-making and implementation closer to the communities they serve.



Demerits of decentralization:

v’ Capacity limitations: Local governments may lack the necessary expertise,
resources, and capacity to effectively implement decentralized functions.

v" Inequality and regional disparities: Decentralization can exacerbate existing
inequalities if certain regions or local governments have limited resources and
capabilities.

v’ Coordination challenges: Coordinating policies and actions across multiple
local governments can be complex, leading to inconsistencies and
inefficiencies.

v" Corruption and misuse of funds: Decentralization may increase the risk of
corruption and mismanagement of funds if adequate accountability

mechanisms are not in place.

It is important to note that the impact of decentralization can vary depending on the
specific context, institutional frameworks, and implementation strategies in a

country like Uganda.



